TECH IPOs

hype vs reality

The technology sector is at the forefront of IPO activity, both in terms of
size and publicity. Does the reality of post-IPO returns match the hype?

U.S. IPOs BY PROCEEDS AND RETURNS (2019)

TECHNOLOGY

Tech accounts for almost a
quarter of IPOs listed In the U.S,,
and leads In total proceeds
generated by sector.

Number of IPOs 41

Tech might lead In the overall
proceeds generated, but
historical performance leaves
a lot to be desired.
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The only Materials IPO was Avantor,
which was also the 2nd largest US IPO
from 2019.
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2019 IPO proceeds

$21.9B

' Average post-IPO return

-4.6%

+35.9%
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8 of the top 10
best-performing IPOs were
biotechs in Healthcare.

’ +30.8%
$3.18B +14.6%

$2.98B

$1.3B <- -0.4%

$1.1B

$0.9B

$0.3B

$0.2B

| 4 The worst (and only) Communications
PO was sports and media owner

Wanda Sports Group.
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Number of IPOs 1
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[ | 4 Sunnova, a solar service provider,
was the sole Utilities IPO in 2019.
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Beyond Meat led
the Consumer
Staples sector.

+6.1%

-94%

O -66.4%
G -7.8%

50%

25%

0

U.S. IPOs 2015-2019 TECH DOMINANCE

2015

Technology sector
% of total IPOs
proceeds

2019

Technology sector
% of total IPOs

The global picture Is similar, with technology far and away
the most coplous sector In terms of total IPOs and
proceeds generated.

GLOBAL IPOs 2019 TOP 3 SECTORS BY NUMBER

TECHNOLOGY

263 IPOs
$62.8B

HEALTHCARE

174 IPOs
$22.5B

INDUSTRIALS

147 IPOs
$12.0B

Tech also headlines many of the world’s largest IPOs, with
related sector Communlicatlon Services close behind.

Deutsche Telekom 1995

Dai-ichi MutualLife 2010

ATET Wireless Group 2000
Rosneft Oil Company 2006

15 LARGEST GLOBAL IPOS

Saudi Aramco 2019
Alibaba 2014
Softbank Corp 2012
NTT Mobile 1998
Visa 2008

AlA Group 2010
ENEL SpA 1999
Facebook 2012
General Motors 2010
ICBC -H 2006

Alibaba 2019

8 of the top 15 IPOs happened since

Technology
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2010, with only 3 pre-2000.
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Tech and

Communication

are even more
prevalent in the
top U.S. IPOs,
combining for
60% of the
largest 25 |IPOs.

The trend wasn’t exclusive to small offerings, with unicorns
llke Uber and Lyft seelng negative yearly returns despite
being some of the largest ever U.S. IPOs.

® & ® &

®

® @

LARGEST U.S. IPOs 2019
@TEI:hnnh:Ig}l"

-1.6%
-33.4%

Uber Technologies

$8.1B

Avantor
$2.9B

Lyft
$2.3B

XP
$2.0B

Pinterest
$1.4B

SmileDirectClub
$13B

Peloton Interactive

$1.2B

Tradeweb Markets
$1.1B
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4 out of the 5 largest

Chewy is the sole exception,

Chewy
$1.0B

though the massive online
retailer of pet food and pet

products is technically a
Consumer Cyclical company.

DouYu International Holdings

$0.8B
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tech IPOs from 2019 2 6%
had negative returns
through the end of 304%
December.
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These negative returns weren't unique to 2019, Over the
last decade, tech IPOs have generally underperformed
despite strong day 1 returns.

TECH IPOS FIRST YEAR AS A PUBLIC COMPANY
Day one stock performance (2010-2018)

The median day

80 one return is 21%
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::: 20% of the time, Tech
IPOs rise on the first day.
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