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Don’t let cash burn a hole in 
your pocket! 

What do you do when your bank account isn’t doing the job 
any longer? Every time you need to do the shopping you 
drain the account just that little more, and the interest you 
are earning just isn’t enough to re-fill it? 

I n 1989, back when Bob Hawke was Prime Minister and 

Guns ‘n’ Roses was everybody’s favourite band, anybody 

could walk into a bank, deposit some money and receive a 

whopping 16% interest on an account where you could get 

your money out straight away (‘at call’). 

30 years later, much has changed. Interest rates have fallen 

across the globe, particularly since the Global Financial Crisis, as 

governments have attempted to shore up their economies. This has 

squeezed investors who, because of the lower rates of interest, have 

been forced to accept lower returns on their cash or to move into 

more risky investments in search of higher yields. 

Depositors these days are more likely to get a little over 0% interest 

for at call accounts, and if they want a little, but, not much more, 

they have to commit to having their money locked away for the term 

of a term deposit, with interest sometimes being paid at the end of 

the term! 

Cash rates on the slide

Deposit and TD rates. Source: RBA
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