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The Federal Reserve announced it does not anticipate
a rate hike until 2023, even as U.S. interest rates hover
near historic lows.

Below, we chart over two centuries of U.S. interest rates.
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Bank credit surged with the 30,000 miles of railroads were
introduction of America's first bank, constructed as the economy
with the economy cratering into boomed after the Civil War,
recession shortly thereafter, SOURCE: FOIC (JAN, 2014)

SOURCE: JOHMS HOPKINS (FEB, 20116)
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Government debt skyrocketed
and interest rates dropped
aggressively to finance the war.
SOURCE: NEW YORK FED (FEB, 2020]

interest rates fell from 10%
5.1% to 2.3% in effarts

mortgage and banking crisis.

SOURGE: FEDERAL RESERVE BOARD (SEP, 2020)

1913
Federal Reserve System created i
- L.5. Treasury Yield 16%
; 1981 /15.8%
Following rampant inflation in the
1910s, Fed Chairman Paul Volcker
; raised interest rates to record highs. 14%
SOURCE: CNBC (APR, 2020)
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. 2008 / 2.3%
Between 2007 and 2008,
: 1945 [1.7%
to curtail the subprime
8%

2016 /1.5%

Historical trends show
that a ‘lower for longer’
rate cycle is projected
for the future.

SOURCE: BANK OF ENGLAND
{JAN, 2020)
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SOURCE: GOLOMAN SACHS GLOBAL INVESTMENT RESEARCH VIA ISABELNET (MAY, 2017}, FEDERAL RESERVE BOARD (SEP, 2020), NBER {JULY, 2020), NBER {1784], NBER [1924)
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10-YEAR TREASURY YIELD

ALL-TIME HIGH ALL-TIMELOW
The 10-Year Treasury Yield is a prime mover for U.S. N (n average, interest rate cycles Sep 1981 Aug 2020
M interest rates. It indicates the price of debt backed by the mmmm| have lasted 22-27 years. 15.8% 0.5% |
US governm E“t‘ the l:l]l.lllll'j"s safest issuer of EEF”IEI" L1 SIURCE; LOUISE YAMADA V1A CHEC (ROV. 7014) SMIRCE: W5 DEPARTHEMT OF THE TREARURY [SEF, J020]
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