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over 65. The ratio of working-age people to those over 65 is known as the old-age 
dependency ratio. In 1981-82, for every person aged over 65, there were 6.6
working-age people. In 2019-20, for every person aged over 65, there were
4.0 working-age people. This ratio is projected to fall further – by 2060-61, for every
person aged over 65, there will only be 2.7 working-age people. The rapid decline in 
the old-age dependency ratio between 2010-11 and 2029-30 is largely due to the baby 
boomer generation reaching age 65. The ratio continues to decline from the mid-2030s 
after this transition is complete, but does so less rapidly than before. 

The falling old-age dependency ratio presents challenges for Australia’s long-term 
economic growth and fiscal outlook. A working-age person’s taxes will be required to
support a greater number of people aged over 65. A larger older population will require
greater government spending in healthcare, the Age Pension and end-of-life support, 
and has implications for participation and productivity growth. As the population 
continues to age and adds pressure to the budget, government policy will need to adapt 
and foster economic growth to overcome these fiscal challenges. 

Chart 2.17 Old-age dependency ratio 

Note: Number of people of traditional working-age (15-64) for every person aged 65 and over. 
Source: ABS National, state and territory population, September 2020, and Treasury. 
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