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Over much of the medium and long term, the cost of borrowing on the total stock of 
AGS is therefore at or below nominal GDP growth, as the average yield on total 
portfolio issuance is below that on new issuance. This curbs total interest payments on 
government debt. Interest payments are projected to increase over the projection 
period and reach 1.9 per cent of GDP by 2060-61. The sensitivity of the fiscal projection 

Chart 6.11 Interest payments on government debt 

Source: Treasury 
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