
The Evolution of Fed Market Expectations
The Fed will choose fighting inflation over supporting the economy
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*January 2013 to November 2022, futures estimates through August 2027.
Source: Bloomberg Finance L.P.

As we reflect on a momentous 
year, I would like to share 
these five insights from 2022 

off meaningfully during 2022, earnings 
expectations fell only modestly. This, 
unfortunately, means that a decline in 
earnings expectations in 2023 due to 
a global recession could worsen the 
sell‑off in stocks.

Five Key Insights From 2022 
January 2023

Tim Murray, CFA
Capital Markets Strategist, 
Multi-Asset Division

Asset Allocation
Insights

KEY INSIGHTS
■ The Fed is committed to do whatever it takes to curb inflation. Meanwhile, a focus

on socially oriented goals could impact economic policies in China.

■ The rout in bonds helped to restore healthy yields but reminded investors that
stocks and bonds can sometimes sell off at the same time.


