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Cutting cycles: Markets already aligned with historical “soft landing” cutting cycles

As of 31 December 2023. Source: Bloomberg.

Market-implied and historical scenarios in the first 18 months of a cutting cycle

Lower recession 

probability priced in

Higher recession 

probability priced in

Historical range for cuts to the 

FFR in the first 18 months of 

cutting cycles in non-

recessionary vs recessionary

environments

0.0

1.0

2.0

3.0

4.0

5.0

6.0

Jan '22 Aug '22 Mar '23 Oct '23 May '24 Dec '24 Jul '25

P
e

rc
e

n
t 
(%

)

Fed funds rate (FFR) - upper bound Current market pricing
(Dec 29 2023)

Cuts in non-recessionary environment Cuts in recessionary environment


