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Figure 3.2 shows assets in the system 
both in absolute (nominal) terms and 
relative to Australian Gross Domestic 
Product (GDP). It shows that assets
have increased from 110% of GDP
in 2014 to 137% as of 30 June 2023, 
with a peak at 156% before falling 
with markets following the COVID-19
pandemic.
Relative to other OECD countries, 
Australia’s superannuation system
is the fourth largest by assets
as a share of GDP5. This reflects 
considerable wealth in the system. 
However, it is behind countries such 
as Netherlands and Iceland, which 
remain well regarded systems on an 
international stage6.

Figure 3.3 illustrates our projection 
of the superannuation system
in absolute value and relative to
nominal GDP. We expect the system
to continue growing over the next 
five years to approximately $3.8

trillion. This growth will come from 
increasing contribution inflows 
(circa $228 billion per annum) and 
investment income (circa $285 
billion per annum) exceeding benefit 
outflows (circa $184 billion per 
annum). Over the next 25 years, we 
expect this growth to continue but 
at a slower pace, as baby boomer 
members move into retirement and 
increase outflows. 

We project system maturation in 
terms of assets to occur in 50-plus 
years when individuals have received 
the full legislated SG contribution 
rate for their entire working life. At 
this point the scale of the system 
(assets as a proportion of GDP) will 
no longer grow unless there are 
material system changes. Though 
we anticipate maturity will occur in 
approximately 2080, it will be largely 
achieved in the next 25 years. 
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Superannuation and the economy (source: Mercer, APRA)
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Projected superannuation assets and the economy (source: Mercer, APRA)
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Mercer View –  
Assets in the system

By 2048 we project that assets
as a proportion of GDP will
have grown to approximately 
185% of GDP without further 
alteration to the system. This
will position Australia as one
of the largest (although not
the largest) global pension
systems in the world on 
a relative (to GDP) basis.
We believe this trend to
growth will be a net positive 
as increasing scale should
allow funds to improve their
member outcomes.
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