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‘A cultureof dependencyhas takenroot’
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Expenditure categories, average (% growth rates)

Budget blowout

NDIS
Transport (road & rail)
Aged care

Childcare
Fuel & energy
Schools
Defence
Public hospitals
Pharmaceutical benefits
Debt interest

Medical benefits
All other expenditure

Note: 12 years to FY25

The federal and state government
spending splurge has hit the highest
level since the endofWorldWar II, due
toahugeramp-upinoutlaysondisabil-
ity support, aged care and childcare.
The National Disability Insurance

Scheme is the chief culprit, accounting
for$52billion incostsandmakingAus-
tralia among the biggest government
spenders ondisability in theworld.
More than half of voters now rely on

government for most of their income,
through public-sector wages, welfare
benefits or subsidies, according to a
new report by theCentre for Independ-
ent Studies, a right-of-centre liberal
think tank.
‘‘Thisdependenceposesa formidable

opposition for any politician trying to
curb the growth in public expenditure,’’
CISsenior fellowRobertCarlingsaid. ‘‘A
culture of dependency and entitlement
has taken root in the population and
politicalbehaviourhasbecomeonly too
willing to accommodate andencourage
it in a feedback loop.’’
The federal Treasury warned in a

post-election briefing to Treasurer Jim
Chalmers that government spending
must be cut and taxes increased to put

the federal budget on a sustainable
footing.
Chalmers will host a three-day eco-

nomic reform roundtable in August to
discuss ways to increase productivity
andmake thebudgetmoresustainable,
including potential changes to the tax
system.
Budgetdeficits andrisingpublicdebt

are tipped to increase interest pay-
mentsbygovernmentsbyalmost 10per

cent a year for the next decade, as gov-
ernments face higher borrowing costs
than the ultra-low interest rates during
the pandemic, according to the CIS’
report,Leviathan on theRampage.
Total federal and state government

spendinghas surged to apost-warhigh
of 39 per cent of GDP, up from about
34-35 per cent before the 2008 global
financial crisis.
Carling said the current spending

splurge might have only been equalled
more recently thanWWII in the 1980s
before the Hawke-Keating Labor gov-
ernment cut spending.
Adozen federal social spending, care

economy and defence programs, along
with public debt interest, have aver-
aged growth of almost 10 per cent a
year since 2012-13, lifting their share of
the budget from around 35 per cent of
expenditure to almost 50per cent.
Carling, a former federal and NSW

Treasury official, said the $52 billion
NDISwas the chief culprit for spending
blowouts. ‘‘The National Disability
Insurance Scheme has repeatedly
exceeded cost estimates by awidemar-
gin and has done more than any other
program to drive government spend-
ing growth,’’ he said.
Australianowoutlaysmore than$90

billion a year (more than 3 per cent of
GDP) for the NDIS, disability support
pensions and carer payments.
Labor’s planned reforms to theNDIS

are slipping behind, as Canberra strug-
gles to get the states to agree to take on
more responsibility for children with
developmental delays in the health and
education systems.
During the election campaign,

Albanese offered more free doctor vis-
its, free TAFE, and free lender’s mort-

gage insurance for first homebuyers.
Moreover, Carling said so-called ‘‘off-

budget investments’’ – from the Alban-
ese government reducing student
loans, to green energy funds – added
$104 billion in hidden spending over
five years.
‘‘The growth of government spend-

ing remains a serious economic con-
cern because of what it means for
persistent budget deficits, rising public
debt and taxation, weak productivity
growth and the societal consequences
of a deepening dependency on govern-
ment,’’ he said.
Four in five jobs created in the past

two years have been in the non-market
sector,which are occupations in indus-
tries heavily influenced by government
spending and regulation.
Minutes from the Reserve Bank of

Australia’s monetary policy board’s
meeting released on Tuesday noted a
decline in public demand (government
spending) in the March quarter was
expected to be temporary.
The boom in government-funded

jobs in care and bureaucracy is drag-
ging down labour productivity, the
Department of Employment has
warned the Albanese government, in
frank advice before Chalmers’ eco-
nomic roundtable.

Rinehartwants ahelipadon top
ofherpinkbuilding inPerth
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The soon-to-be-pink Roy Hill building (top) may feature a helipad, while Hancock
Prospecting’s planned headquarters (above) is expected to cost $250 million.

Justweeksafter theCityofPerthhosted
Hancock Prospecting’s namesake Aus-
tralia Day fireworks, themining giant’s
development team made its way back
down St Georges Terrace – this time
with a request.
Representatives from the family

empire of Australia’s richest person,
GinaRinehart,metwith city officials at
Council House in February to discuss
adding a helipad to its $20 million
revamp of Roy Hill’s new West Perth
headquarters.
Fourmonthson, theminer is seeking

a fresh development approval to install
helideck markings, fall protection and
aclearzoneon theroofof itsfive-storey
office building to accommodate Rine-
hart’s Bell 429helicopter.
According to the proposal, the

$10 million, eight-seated chopper
would land at the site adjacent toKings
Park no more than 12 times annually
between 7amand7pm.
The aircraft is the same make and

model as that owned by Mineral
Resources founder Chris Ellison, who
alsosoughtcouncilapproval to landhis
at a public park opposite the miner’s
Osborne Park headquarters about five
kilometres north-west of Rinehart’s
office.
It is understood the helipad could

serve as a back-up option for emer-
gency services, located between three
of the city’smajor hospitals.

Roy Hill’s new digs on Perth’s west-
ern fringe are already undergoing a
major overhaul to turn the facadepink,
refurbish the interior and add a land-
scaped terrace.
The company bought the

6000-square-metre block on Ord
Street, previously occupied by Santos,
for $60 million three years ago to shift
its 1000 employees from Perth Airport
to the city centre.
The application has shed more light

on the miner’s plans for the new head-
quarters, with detailed architectural
drawings showing thefirst twofloorsof
flexible working stations, collaboration
areas, and a townhall amphitheatre.
Rinehart – worth $38.1 billion – is set

to occupy the third floor, which fea-
tures a large chairman’s office and en
suitecompletewithanoutdoor terrace.
To her right, the office of her right-

hand man, Roy Hill chief executive
Barry Fitzgerald, who will occupy an
executive suite surrounded bymeeting
rooms and a waiting area for their
guests. The executives will also have
their own private kitchen and board-
room.
The third floorwill also behome to a

studio for Roy Hill’s 24-hour radio sta-
tion.
Rinehart, a patron of popular pet

welfare service CatHavenWA, has ear-
marked space for a ‘‘cat’’meeting room
leading to a ‘‘meow’’ terrace.
Those occupying the complex’s sur-

rounding office buildings andhigh-rise

residential dwellings have been noti-
fiedaspart of amonth-longpublic con-
sultationprocess.
Just two business days after the pro-

posalwasfirstadvertised,aCityofPerth
spokesperson revealed five submis-
sions had been received but declined to
divulge whether they were penned in
support or opposition to the proposal.
The city is also yet to decidewhether

theplanswill be approvedby thedevel-
opment team under delegated author-
ity or referred to the council.
Hancock Prospecting declined to be

drawnontheproposal,deeming it inap-
propriate to make any comment while
the planswereunder assessment.
The application comes almost two

yearsafter thecompanyshotdownper-
sistent speculation the headquarters
would feature a helicopter landing
area.
The development application is the

secondHancockProspectinghas lodged
with planning authorities as part of a
plan to drop $270million on redevelop-
ing the company’s twoWest Perth sites –
separated by less than 300metres.
The billionaire’s family empire is

seeking the approval of Western Aus-
tralia’s Planning Commission to clear
four blocks of land to make way for its
new$250millionheadquarters.
Hancock Prospecting wants to

demolish three office buildings and a
120-year-old Federation-style home to
build two 12-storey towers connected
by apodium.
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Highcostof lowproductivityprojected
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The reform agenda

Australians are in for a decade of
anaemic growth as the mining boom
dissipates, unless governments can
find new ways to significantly boost
productivity,Westpachaswarned.
Rising export prices for commodit-

ies such as iron ore and coal have gen-
eratedanational incomewindfall since
the early 2000s by allowing people to
consume more imports for a given
amount of exports.
The mining boom also delivered

hundreds of billions of dollars in extra
tax revenue for federal and state gov-
ernments to redistribute to voters.
Themining industry deliveredmore

than 50 per cent of the increase in liv-
ing standards over the past two dec-
ades, as measured by gross national
income per person, according to a new
report byWestpac.
But anexpectedcontinueddecline in

commodity prices and stalling invest-

ment in mines means the resources
industry isunlikely toprovide the same
dividend for future living standards,
Westpac senior economist Pat Busta-
mante said.
‘‘Without change, Australians are in

foraperiodofanaemicgrowth in living
standards over the next decade,’’ Busta-
mante said. ‘‘This will cost the average
Australian $75,000 in income over the
next decade. The good news is that it
doesnothave tobe thisway.Fasterpro-
ductivity growth canbe anoffset.’’
Productivity has contributed more

than 80 per cent of people’s income
growth for the threedecadesbefore the
pandemic, the Productivity Commis-
sion estimates.
But it has been on a long-term

decline and has been stuck around
2016 levels since the pandemic.
Treasurer Jim Chalmers will host a

three-day Economic Reform Round-
table in August to discuss ways to
increase productivity and make the
budget more sustainable, including
potential changes to the tax system.
ChalmershaschargedtheProductiv-

ity Commissionwithfive inquiries: cre-
ating a more dynamic and resilient
economy, building a skilled and adapt-

able workforce, harnessing data and
digital technology, delivering quality
care more efficiently and investing in
cheaper, cleaner energy and the net
zero transformation.
Interim reportswill be delivered this

month and in earlyAugust.
Former BHP chief economist Huw

McKay agreed with the Westpac ana-
lysis that the national income windfall
from mining would fade as China’s
demand for steel plateaued, causing

commodity prices to ease and invest-
ment todecline fromboom-time levels.
‘‘It’snegative fornational incomeand

therewill not be asmuchmoney slosh-
ing through the system for everyone
else to redistribute,’’ saidMcKay, nowa
visiting fellow at the Australian
NationalUniversity in Canberra.
‘‘It’s going to force governments into

more difficult trade-offs.
‘‘Government debt will be harder to

manage and it will put more pressure

on the fiscal situation of the resource-
rich states in Queensland andWestern
Australia.’’
Treasury warned in a post-election

briefing to Chalmers that government
spending must be cut and taxes
increased toput the federalbudget ona
sustainable footing.
Westpac forecasts the iron price to

fall fromabout $US103 a tonne today to
$US84 a tonneby early 2027.
Bustamante said without the ‘‘free

kick’’ from mining exports, govern-
ments and business would need to
boost productivity growth and living
standards in otherways
‘‘But this requires changes in busi-

ness practices, policy and culture,
which will allow us to benefit from the
technological advances already hap-
pening and in train.’’
Living standards, as measured by

gross national income per person, are
projected to take until 2030 to recover
to 2022 levels.
Resourcescompanies fearChalmers’

summit could propose higher taxes on
mining and energy to pay for cutting
other taxes, after the nation’s biggest
export industry was omitted from the
24-member invite list.

Sticky inventioncould
slashpesticideuse
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ScienceAustralian
innovationmaybe a
boon for agriculture.

J.J.Richardson says the technology would dramatically reduce the amount of chemicals sprayed on crops. PHOTO: LUIS ASCUI
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Let’s say you sprayed a
peach, if you ate that
peach, it’s 100 times
less than the copper
that’s in your daily
vitamins.
J.J. Richardson, RMIT professor

An Australian scientist and a Holly-
wood director have teamed up to
develop a technology that could slash
pesticide use in food production,
decreasing costs for agrochemical
companies and farmers, and reducing
health and environmental risks from
overuse.
The new product, developed by

Bionica, repurposes the naturally
occurring chemical in beer and wine
that causes them to stain clothes to
insteadmakepesticides stick to plants.
Conventional pesticides are easily

washedawaybyrain,meaning farmers
need to reapply frequently. High con-
centrations of harmful chemicals soak
into the soil and pollute the landscape,
and the process is labour-intensive.
J.J.Richardson, an associate pro-

fessor at RMIT’s school of engineering,
and his student Robert Mond (a dir-
ector tryinghishandat science) had the
idea tomake pesticides stickier by com-
bining themwith phenol nanocoatings
(the wine stain chemical), a material
Richardsonhelped discover in 2013.
They found that a smaller amount of

pesticide, sprayed in a thin nano-layer,
was needed to effectively combat dis-

ease thanwith conventional pesticides,
and critically, it stuck to the plant (even
in torrential rain), reducing the need
for reapplication.
As a result, the amount of the active

ingredient in pesticide required to pro-
tect aplantwas 1000 times less than for
a conventional spray pesticide.
‘‘Where previously the average

gardener might have needed a cup’s
worth of pesticide, now they will only
need the equivalent of a few grains of
salt,’’ Richardson said.
The ideawonRichardson andMond

the Quantum Leap for Biodiversity
award at the 74th Lindau Nobel Laur-
eateMeeting lastweek.
In 2022, the Food and Agriculture

Organisation of the United Nations
estimated thateveryyear,pestsanddis-
eases affect up to 40 per cent of global
crop production, costing the global
economyover $220billion.
Scientists view pesticides as part of

the solution because they can protect
crops from various diseases, but have
also pointed out the dangers of overuse
to the environment andpeople.
In response, governments around

the world, led by the EU, have intro-
duced regulations to reduce pesticide
usage. US Health Secretary Robert F.
Kennedy jnr has a particularly unfa-
vourable view of pesticides. Richard-
son said dropping the amount of
pesticides usedmeant ‘‘your soil is a lot
healthier, yourwater is a lot healthier’’.
Fifth-generation beef farmer and

food and agriculture lead for the Aus-

tralian Conservation Foundation,
David Sivyer, said the harms of pesti-
cide use were pervasive. ‘‘If nanocoat-
ing truly allows growers to use fewer

chemicals, it could help ease pressure
on nature, but rigorous, independent
research would need to show the
nanoparticles themselves don’t linger,
accumulate or create new risks in peo-
ple or ecosystems,’’ Sivyer said.
Richardson said the phenol

nanocoatingwas not a ‘‘nanopesticide’’
where the pesticide itself is the nano
element, andwas anaturally occurring
material found in plants and not a risk
to human health. The product will go
through all the required regulatory
testing before commercial use.
The product is also not so sticky that

it cannot be removed before consump-

tion. Richardson said wiping your
apple with a cloth should remove the
remaining pesticide. But the techno-
logy also means that any residual con-
centration of the pesticides, such as
those using copper, has been reduced
far below levels recommended for
humans. ‘‘Let’s say you sprayed a
peach, if you ate that peach, it’s 100
times less than thecopper that’s inyour
daily vitamins,’’ Richardson said.
The Bionica team is working to

expand trials to prove its efficacy to
potential partners in the agrochemical
industry with the hope of an eventual
valuation ofmore than $250million.


